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	Electricity Law
	Central Electricity Regulatory Commission (“CERC” / “the Commission”)

	Regulations, 2024 (DSM Regulations) has a direct and serious impact on grid operations, causing shortfalls in the Regional Deviation Pool Account Fund and delaying payments to ancillary service providers and SCUC providers, thereby undermining grid discipline and reliability. The Commission observed that while JKPLC’s dependence on budgetary allocation from the Government of Jammu & Kashmir explained the delay, Deviation Charges are statutory in nature and all entities must treat payment of such charges as a priority obligation. JKPLC had made a part payment of Rs. 30 crore (out of total outstanding of Rs. 100.56 crore including legacy dues) and sought six months’ time to clear the balance. The Commission directed JKPLC to clear all outstanding dues (including applicable surcharge/interest) without further extension, submit a detailed month-wise payment plan, and open a Letter of Credit (LC) equal to 110% of its average weekly payable liability as mandated under Regulation 10(2) of the DSM Regulations, 2024. However, the Commission declined the Petitioner’s prayer to empower RLDCs to regulate access (including STOA) for defaulting entities, holding that such powers can only be granted by way of amendment to the regulations or by notification of new regulations, as it is beyond the scope of the present order. [Order dated 10.04.2026] [547-MP-2025.pdf]

